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With the rapid development of economic globalization and international trade, 
risk management has played an important role in the operation and development of 
corporations. Firms could suffer heavy losses due to weak risk management. At 
present, the domestic research on risk management mainly focuses on how to identify 
and control corporate risks, but there are little research studying how risk management 
activities affect firm value and stock returns. The meaning of this paper is to study the 
impact of cash flow volatility and earnings volatility on abnormal stock returns 
directly. Thus, it can provide empirical evidence for risk management theories. 
Meanwhile, research on this issue can provide theoretical basis for managers 
controlling risk and for investors making investment decision. 
In this paper, I collected financial data of 1191 companies listed in Chinese stock 
market and market return data between year 2003 and 2008 to study the impact of 
cash flow volatility and earnings volatility on abnormal stock returns with the 
application of theoretical research and empirical analysis. There are three sub-topics 
in this paper. Firstly, the relationship between cash flow volatility and abnormal stock 
returns. Secondly, the relationship between earnings volatility and abnormal stock 
returns. Thirdly, the impact of cash flow volatility together with earnings volatility on 
abnormal stock returns. 
This paper is organized by five chapters in all. Chapter 1 brings forward the 
background, the research motives and the framework of this paper. Chapter 2 includes 
literature review concerning cash flow volatility and earnings volatility, risk 
management and firm value. Chapter 3 is about the research design, where I induce 
the sample selecting process and definition of each variable in detail. Furthermore, I 
make research hypothesis and establish regression models for my empirical research 
as well. The content of Chapter 4 gives the descriptive statisticians and analysis of the 
empirical results, and tests the robustness. The last chapter gives the conclusions of 















The results show that (1) generally, abnormal stock returns are negatively related 
with cash flow volatility, but are positively related with earnings volatility, and (2) the 
relation between abnormal stock returns and earnings volatility could be enhanced 
with higher cash flow volatility, while the relation between abnormal stock returns 
and cash flow volatility could be weaken with higher earnings volatility, and (3) the 
greater cash flow volatility is, the higher the relation between cash flow volatility and 
abnormal stock returns. 
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是否充裕引起了广大投资者和研究机构的关注。根据 Wind 统计，截至 2 月 25
日，沪深两市已经公布年报的 174 家公司 2009 年底现金及现金等价物净增加额
                                                   















为 447.4 亿元，同比增加 5.69 倍。其中，经营活动产生的现金流量净额同比增长
4.48 倍。以房地产企业为例，Wind 数据显示，已披露年报的 30 家上市房企共持























































本文在 Huang（2009）和 Rountree et al.（2008）研究的基础上，以在上交所
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